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Your Emergency Fund:
How Much is Enough?
An emergency fund may help alleviate the stress associated with a financial crisis.
by Cliﬀ Robello
Designed by Freepik

Have you ever had one of those months? The water heater
stops heating, the dishwasher stops washing, and your family
ends up on a ﬁrst-name basis with the nurse at urgent care.
Then, as you’re driving to work, giving yourself your best,
“You can make it!” pep talk, you see smoke seeping out from
under your hood.
Bad things happen to the best of us, and instead of
conveniently spacing themselves out, they almost always
come in waves. The important thing is to have a ﬁnancial life
preserver, in the form of an emergency cash fund, at the
ready.
Although many people agree that an emergency fund is an
important resource, they’re not sure how much to save or
where to keep the money. Others wonder how they can ﬁnd
any extra cash to sock away. One recent survey found that
29% of Americans lack any emergency savings whatsoever.1
How Much Money?
When starting an emergency fund, you’ll want to set a target
amount. But how much is enough? Unfortunately, there is no
“one-size-ﬁts-all” answer. The ideal amount for your
emergency fund may depend on your ﬁnancial situation and
lifestyle. For example, if you own your home or provide for a
number of dependents, you may be more likely to face
ﬁnancial emergencies. And if the crisis you face is a job loss
or injury that aﬀects your income, you may need to depend
on your emergency fund for an extended period of time.
Coming Up with Cash.
If saving several months of income seems an unreasonable
goal, don’t despair. Start with a more modest target, such as
saving $1,000. Build your savings at regular intervals, a bit at
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a time. It may help to treat the transaction like a bill you pay
each month. Consider setting up an automatic monthly
transfer to make self-discipline a matter of course. You may
want to consider paying oﬀ any credit card debt before you
begin saving.
Once you see your savings begin to build, you may be
tempted to use the account for something other than an
emergency. Try to budget and prepare separately for bigger
expenses you know are coming. Keep your emergency
money separate from your checking account so that it’s
harder to dip into.
Where Do I Put It?
An emergency fund should be easily accessible, which is why
many people choose traditional bank savings accounts.
Savings accounts typically oﬀer modest rates of return.
Certiﬁcates of Deposit may provide slightly higher returns
than savings accounts, but your money will be locked away
until the CD matures, which could be several months to
several years.
The Federal Deposit Insurance Corporation insures bank
accounts and certiﬁcates of deposit (CDs) up to $250,000
per depositor, per institution in principal and interest. CDs
are time deposits oﬀered by banks, thrift institutions, and
credit unions. CDs oﬀer a slightly higher return than a
traditional bank savings account, but they also may require a
higher amount of deposit. If you sell before the CD reaches
maturity, you may be subject to penalties.2

Depending on your particular goals and the amount you have
saved, some combination of lower-risk investments may be
your best choice.2
Money held in money market funds is not insured or
guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Money market funds seek to
preserve the value of your investment at $1.00 a share.
However, it is possible to lose money by investing in a money
market fund. Money market mutual funds are sold by
prospectus.2
Please consider the charges, risks, expenses, and investment
objectives carefully before investing. A prospectus
containing this and other information about the investment
company can be obtained from your ﬁnancial professional.
Read it carefully before you invest or send money.
The only thing you can know about unexpected expenses is
that they’re coming – for everyone. But having an emergency
fund may help alleviate the stress and worry associated with
a ﬁnancial crisis. If your emergency savings are not where
they should be, consider taking steps today to create a
cushion for the future.
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Some individuals turn to money market accounts for their
emergency savings. Money market funds are considered
low-risk securities, but they’re not backed by the federal
government like CDs, so it is possible to lose money.
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Qualified Charitable Distributions
When you reach age 70½. There can be a new way of giving.
by Cliﬀ Robello
As the owner of a traditional IRA, you are likely aware that
you are obligated to make required minimum distributions
(RMDs) once you reach age 70½. However, you may not
have been aware that the RMD can be taken in the form of a
qualiﬁed charitable distribution, where a qualiﬁed charity
receives all or part of your RMD, satisfying your obligation
and oﬀering a potential tax advantage. (Withdrawals from
traditional IRAs are taxed as ordinary income, and if taken
before age 59½, may be subject to a 10% federal income tax
penalty.)1
Keep in mind, this article is for informational purposes only
and is not a replacement for real-life advice, so make sure to
consult your tax or legal professionals before modifying your
charitable giving strategy.

If you are interested in supporting a charity, a
qualified charitable contribution may be a good
option for you to consider. Talk with your tax or
financial professional about your options.
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There is a cap of $100,000 of qualiﬁed charitable
distribution per individual; you can donate more, if you want,
but the overage may not have any tax beneﬁts.1
To qualify, the charity must be a qualiﬁed 501(c)3
organization. You must also make your distribution check
payable directly to the charity in question, as opposed to a
director or another individual in the organization. Were you
to do that (write a check to an aﬃliated individual who
would then use those funds to write another check directly
to the organization) that would be a taxable distribution.1
Would you be able to split your qualiﬁed charitable
contribution in half, giving half or part to the qualiﬁed charity
and the remainder as a regular RMD? Yes, you can. You
would perform them as separate actions, but so long as they
add up to the necessary RMD, you should be ﬁne. Consult
with a tax or legal professional before making any changes to
your strategy.2
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How do you report it on your taxes? There is a section on
Form 1040 for reporting IRA distributions. Regular RMDs are
taxable events, but for qualiﬁed charitable contributions, you
would enter 0 (zero) for the taxable amount (assuming that
the full amount qualiﬁed) and enter “QCD” next to the line.2
Designed by Freepik
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Tax Scams to Watch Out For
It is important to remember that the IRS will never initiate contact with you
by email to request personal or financial information. This includes any type
of electronic communication, such as text messages and social media
by Cliﬀ Robello
Designed by Freepik

While tax scams are especially prevalent during tax season,
they can take place any time during the year. As a result, it's
in your best interest to always be vigilant so you don't end
up becoming the victim of a fraudulent tax scheme.
Here are some of the more common scams to watch out for.
Phishing
Phishing scams usually involve unsolicited emails or fake
websites that pose as legitimate IRS sites to convince you to
provide personal or ﬁnancial information. Once scam artists
obtain this information, they use it to commit identity or
ﬁnancial theft.
It is important to remember that the IRS will never initiate
contact with you by email to request personal or ﬁnancial
information. This includes any type of electronic
communication, such as text messages and social media. If
you get an email claiming to be from the IRS, don't respond
or click any of the links; instead forward it to
phishing@irs.gov.
Phone scams
Beware of callers claiming that they're from the IRS. They
may be scam artists trying to steal your money or identity.
This type of scam typically involves a call from someone
claiming you owe money to the IRS or that you're entitled to
a large refund. The calls may also show up as coming from
the IRS on your Caller ID, be accompanied by fake emails
that appear to be from the IRS, or involve follow-up calls
from individuals saying they are from law enforcement.
Sometimes these callers may threaten you with arrest,
license revocation, or even deportation.
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If you think you might owe back taxes, contact the IRS for
assistance at irs.gov. If you don't owe taxes and believe you
have been the target of a phone scam, you should contact
the Treasury Inspector General and the
Federal Trade Commission to report the incident.
Tax return preparer fraud
During tax season, some individuals and scam artists pose as
legitimate tax preparers, often promising unreasonably large
or inﬂated refunds. They try to take advantage of
unsuspecting taxpayers by committing refund fraud or
identity theft. It is important to choose a tax preparer
carefully, since you are legally responsible for what's on your
return, even if it's prepared by someone else.
A legitimate tax preparer will generally ask for proof of your
income and eligibility for credits and deductions, sign the
return as the preparer, enter the Preparer Tax Identiﬁcation
Number, and provide you with a copy of your return.
Fake charities
Scam artists sometimes pose as a charitable organization in
order to solicit donations from unsuspecting donors. Be wary
of charities with names that are similar to more familiar or
nationally known organizations, or that suddenly appear
after a national disaster or tragedy. Before donating to a
charity, make sure that it is legitimate. There are tools at
irs.gov to assist you in checking out the status of a charitable
organization, or you can visit charitynavigator.org to ﬁnd
more information about a charity.

Social Security number to claim a fraudulent tax refund. You
may not even realize you've been the victim of identity theft
until you ﬁle your tax return and discover that a return has
already been ﬁled using your Social Security number. Or the
IRS may send you a letter indicating it has identiﬁed a
suspicious return using your Social Security number. If you
believe you have been the victim of tax-related identity theft,
you should contact the IRS Identity Protection Specialized
Unit at 800-908-4490 as soon as possible.
Stay one step ahead
The best way to avoid becoming the victim of a tax scam is to
stay one step ahead of the scam artists. Consider taking the
following precautions to keep your personal and ﬁnancial
information private:
Maintain strong passwords
Consider using two-step authentication
Keep an eye out for emails containing links or asking for
personal information
Avoid scam websites
Don't answer calls when you don't recognize the phone
number
Finally, if you are ever unsure whether you are the victim of a
scam, remember to trust your instincts. If something sounds
questionable or too good to be true, it probably is.

Tax-related identity theft
Tax-related identity theft occurs when someone uses your
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What’s Happening at CMR…
Cliff…
Roxanne…

There was not much exciting
happening in the Robello
household last quarter. Michelle
and I are blessed to have a great
family. Our son’s boys are into
Karate, Cub Scouts and Baseball.
This pictures from my son bring
back memories when I was
coaching, and he was in Cub
Scouts. How true the circle of life
is. Sheri and Zane’s children keep
us young since we see them every
day.

Surprise visit to Washington to celebrate my one and
only granddaughters 5th Birthday and to meet the
newest addition to our growing family.

Margaret…

Whitney…

In January, I celebrated my birthday in
Vegas. It was very cold. We visit
Mt Charleston, I was so excited to see
and touch snow for the 1st time! We
had a blast and I can't wait till I go back
again!

Happy Spring everyone! My family and I
are trying to keep to our New Year’s
Resolution, which is being more active
and eating healthier. We hiked the Aiea
Loop Trail last month, the girls did
awesome and they look forward to our
next hike! Hope everyone has a great
Spring and just remember Spring is
Nature’s way of saying Let’s Party!

Sheri, and Zane…
It’s amazing how time ﬂies. Our son will
turn 3 in May and our daughter is 8
months. Our son is becoming an
independent little boy and loves to run
and play. Our daughter’s personality is
starting to shine through, and she is
always so happy and wants to play with
anything her brother has. We can’t wait
to see how they change and grow.
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